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< . Al ts an Indian car being produced in India. We are
A16% of world pOpUIanon (1-18) overwhelmed by the reaction. We wanted a find a safe way to
. transport Indian families at an affordable price. Since the
A2.4% of world land area (3.3M km?) inception of the idea, a lot of things have changed, including

the global meltdown and other factors. We promised to bring

AGDP =1T USD (@ RS-4O/USD) outl n d iche@mest car. Apromiseis a promise and we had to
. i keep it..0 Ratan Tata, on the launch of the Tata Nano, the
APEI’ Cap|ta GDP = USD 797 wor | (]_'héapest car.

Composition of GDP

Wealth distribution in India:
SVCS

(55%) Top 5% = 38% of wealth

| Top 10% = 53% of wealth

Bottom 80% = 30% of wealth

Urban : Age Structure

AUSD 15.7B FDI inflows F YO6. Some of the
global players in India - Daimler Chrysler,
General Motors, Ford, LG Electronics,
Samsung, Sony.

AFDI - USD $33 B in 2008, (USD$3.7B from
Singapore i Second largest investor)
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Large and growing domestic market : Growing consumer base and one of the
w o r |ladgéss markets for manufactured goods and services.

Versatile and skilled human capital : 2nd largest pool of scientists and
engineers in the world (380 universities, 11200 colleges and 1500 research
institutions).

— Abundant Resources : Manganese 160 Mn T, Chrominium 57 Mn T, Coal 248B
T Bauxite 2.4B T and Iron Ore 13B T. India is also the largest producer of milk,
sugarcane and tea and the second largest producer of rice, fruit and vegetables.

Steady Economic regime : Investment friendly policies 7 relaxed FDI
norms, low tax rates and reduced import duties.

Healthy, vibrant financial sector : India has the largest number of listed
companies (10,000 +) across 23 Stock Exchanges and the 3rd largest investor
base in the world.
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A Mfg growth averaged 9% in the last 4
years (2004-08), with a record 12.3% in
2006-07.

A Core manufacturing sector comprises :
I Metals : Steel, Aluminium

I Textiles & Garments

i Electronics Hardware

i Chemicals

i Automobiles

i Auto Components

i Gems and Jewellery

i Food & Agro Products

A The manufacturing sector is estimated to
command a market capitalisation of US$
520B by 2014-15 as against US$ 272B
as of Sept 30, 2007 (study by
Confederation of Indian Industry and the
Boston Consulting Group)
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Indian manufacturing sector is
expected to grow at 12% to
14 % over the next decade

Indian

India is ranked economy

Indian manufacturing

43 in t.he latest competitively expected to
GCl index (1) positioned for a high grow at 8% to
ahead of other growth rate era 10% over the

BRIC
economies

next decade

The quality of Indian work force
i s one of I ndiabds key compe:
advantages

(1) Global Competitiveness Index

India is a stable
democracy with
strong macro-
economic
fundamentals

The BPO
migration to
India is getting
replicated in the
manufacturing
sector

FDI inflow into
India has
doubled from
USD 3.4B in
2001 to USD 8B
in 2005
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Source: National Manufacturing Competitiveness Council, IMaCS analysis



Auto Industry:The Indian auto industry is a
US$ 44B industry
(Automotives is USD 34B
and Auto components is
USD 10B)

Chemicals:

Electronics:

The size of chemical industry in
India (Petrochemicals to Paints) is
US$ 30B

The electronics industry is USD
11B (consumer electronics to
electronic components)

Engineering: A US$ 22B including heavy and

light engineering

&5

Source: IMaCS analysis

Food Processing: AUS$ 70B industry growing
at 9% to 12%

Gems & Jewellery:A USD 13B industry (Gold
growing at 15% p.a and
Diamond growing at 27%

p.a)

Leather: Industry size is US$ 4B

Machine Tools:  Industry Size is US$ 22M

Textiles: Industry Size is US$ 38B
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Investment in infrastructure is estimated to reach USD 125B between 2005 - 2010

Roads

Four laning 6,000 kms of highways

t hat l ink I ndi aods

been nearly completed (Golden
Quadrilateral)

The project linking the ten major
ports of the country to the GQ
mentioned above is nearing
completion

FDI investment upto 100%
permitted in the road sector

Ports

Airports

Emphasis on infrastructure development would support Indian manufacturing to be

competitive

Source: IMaCS analysis
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Central (Federal) Government

1) Government of India offers a five

year tax holiday for

a) Power projects

b) Firms engaged in exports
c) New industries in notified

states

d) Units in Electronic hardware,

software parks

e) EOU6s and
Zones

2) Tax deductions of 100% on export

profits

3) Deduction of 30% on net income
for 10 years for new industries

4) Deduction in respect of certain

inter-corporate dividends

Free

Regulatory
advantage

Better project
economics

State (Provincial) Government

. Each State & UT offers their

unique industrial and sectoral
policy and incentives

. The policies offered relate to

industrial estates, taxes,
power tariff, capital investment
subsidies

. States and UT in India

typically follow a Single
Window Clearance (SWC)
mechanism

. Customized packages

designed for capital intensive
projects

. Competition among the states

and UT to attract investment
proven to be beneficial for
investors

Source: Gol website, IMaCS analysis
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A US$ 11B by revenue (FY 05). Projected growth
US$ 62B in 2010

- Consumer Electronics : ~ US$ 3.9B
- Industrial Electronics : ~ US$ 2.1B

i Computers: ~US$ 1.4B

I Telecom Equipment : ~ US$ 1.6B

I Electronic Components : ~ US$ 1.6B

A Major international players 1 Siemens, Texas
Instruments, Matsushita, Alcatel, LG, Samsung,
Sharp and Lenovo.

A Nokia, Sony Ericsson (OEM by Foxconn and Flextronics), LG Electronics, Samsung Mobile and
Motorola have set up manufacturing facilities for mobile handsets in India.

A 100% FDI under automatic route is allowed excepting for aerospace and defence equipment
manufacturers which require an industrial license.

A New SEZ Act with duty-free imports and income tax concessions.

A International contract manufacturers like Flextronics (Chennai) and Jabil Circuit (Pune) have set up
base in India.

Total estimated investment opportunity of US$ 17B

For additional information : Ministry of Information Technology (http://www.mit.gov.in)
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A US$ 34B industry in India (5% of GDP)
A 8.6M vehicles produced in ®4-05 :

1 1.2M passenger cars

i 6.6M Two-wheelers

i 0.38M Commercial vehicles

i 0.37M Three-wheelers
A 100% FDI through the automatic route.

A Major domestic players i Tata Motors, Hero Honda, Bajaj Auto, Ashok Leyland and TVS Motors
with ®4-05 revenues of US$ 4B, US$ 1.7B, US$ 1.4B, US$ 0.9B and US$ 0.6B respectively.

A Major international private players i Suzuki, Hyundai, Ford, General Motors, Toyota and Honda
with ®4-05 revenues of US$ 22B, US$ 46B, US$ 172B, US$ 193B, US$ 172B and US$ 80B
respectively.

A Venhicle production expected to increase from 8.6M in 2004-05 to 15M by 2010-11.
A Hyundai and Suzuki are considering India as a global hub for the manufacture of small cars.

Total estimated investment opportunity of US$ 13B in 5 yrs. Slide 11

For additional information : Ministry of Heavy Industries and Public Sector Enterprises (http://dhi.nic.in/dpi)

Societv of Indian Automobile Manufacturers (htto://www <siamindia com)
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A US$ 8.7B Industry in India ( 1.3% of GDP)

A 0.4% share of the global Auto Components industry. Expected
to grow to over 3% by 2015-16.

A International players i Delphi, Visteon, Bosch and Meritor
have set up operations in India.

A General Motors, Ford, Toyota etc. have set up IPOs in India to feed their global operations.

A GM, Daimley Chrysler, Bosch, Suzuki, Johnson Controls etc. have set up R&D centres in India.

A Major domestic players i Bharat Forge Ltd., Tata Auto Component Systems, Sundaram Fasteners
and Brakes India with ®4-05 revenues of US$ 0.4B, US$ 0.2B, US$ 0.2B and US$ 0.1B
respectively.

A 100% FDI through the automatic route.

Total estimated investment opportunity of US$ 5B in 5 yrs.

For additional information : Ministry of Heavy Industries and Public Sector Enterprises (Http://dhi.nic.in/dpi) Automotive Component Manufacturers
Association of India (http:acmainfo.com)
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http://www.royalenfield.com/index.asp

Traditional Strengths Tamil Nadu | | Economic Activity:
Share in |nd|al ManUfaCturing 34%

: | | Services 45%

0)

A cars _ _ 4% Agriculture 21%

A Heavy Commercial Vehicles 33%

A Auto Components 45%

A Railway Coaches 49% thate Priority Areas:

A Cotton Yarn 3205 | ~EI€CtrONICS

) _ _ ) ASoftware

A Leather Tanning Capacity 70%| Anutomobiles

A Software 15 96 AAuto components

A Power Driven Pumps 5094 APharmaceuticals

ALeather
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A Capital of the state of Tamil Nadu, located
on the Coramandel Coast of the Bay of Bengal.

AThe fADetroito of India
A Estimated population of 7.5 M.

ABase to 30% of | ndi as -
35% of auto components industry. e

AContributes 50%0f | ndi
A 6 Ranked #1 for Industrial Investment

A O One of the fastest growing Consumer markets.

A 0 Prominent financial institutions, including the
World Bank, have back office operations in the city .
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NokiahasinvestedJS25M and has announcedn additionahvestmenyf USE79M and
plando makeheChenndacilityasthebiggesmobilgghonemanufacturirigcilityn theworld
ExportsromChenngplantearnedhecompany SE30M (R<L,200croreyevenues 200607

A Samsungplansto makethe Chennaplantas the Globamfghubfor all Samsungperations

Currentla leadein LCDcategorwith42%sharejt plando sellatleasd.05lakhs-latPanel
T ViaZ008

A DellIndiaPvt Ltd,saysits revenuéncreasethy 50% lastyearto touchUS60M (RL,370
crorepytheendofOct®7.

A Salcompamajoisupplieto Nokigproduce4 M chargera monttintheChennaplant
A FoxconrplangoinvestyS$h 1.5B inthenextthreeyeardnitsChenngplant
A USbasedirmSignetsolarinc settoinvest)Sp 50M foritsmfgfacilityn Chennai

A MoserBaerLtd,leadingnfrof compaatliscs willsetupa USD50MM photevoltaianfgfacility

in TamiNadu Ancillaryinitsmfgconductorspverterandswitchgear@re expectedo setup
neaMoseB a eunid s

Flextronics Plant in

Sriperumbudur,Chennai.
‘A. ... 7: s’ s '7: - ’\17.




FOXCONN )

Mfr mobile parts for Nokia Mfr of mobile Mfr components for mobile
’ handsets, Set top phones, modems digital
st o boxes. Has capacity to hoto frames, cable TV set-
instruments for Cisco with an produce 12 M phones P €S, cal
investment of US $110M. & 6,500 base terminal up boxes with an investment
stations per year. of US $ 100 M.,

LSiusunig

DAL Gt ok
l Connecting People

Low cost cell phone

Mfr of Flat and Ultra

slim TVs ,LCD. The Mfr of desktop & Laptop mfg.Cumulative production
company plans to computers with a reached 125 M in March
invest US $100 M by production capacity of 2008. 50% of production is
2011. 500,000 units per year.

exported to 58 countries

About54M PCOs wer e around the World.

sold in India in 2006.

. S ECTRONCS

Salzemp
Mfr of Printers, keyboards, POWERING THE MORILE WORLD
transactionSolutions,Power Mfr of mobile phone chargers.
Conditioning Systems. Part of TVS Produces 10 M charges per
group which has a turnover of month.90% of production goesSlide 18

US $2.5 B. to Nokia



Company Investment US$ Products
Nokia (Finland) 250M Mobile Phones
Foxconn (Taiwan) 110M Electronic hardware
TESSOLVE 220M Packaging & Testing
Flextronics (USA) 100M Electronic hardware
ASPOCOMP (Finland) |70M PCBs
Motorola (USA) 30M Mobile Phones
Spel Semiconductors 45M Testing
Salcomp 40M Chargers
Perlos 45M Mechanics
Jabil 60M Electronic hardware
Dell Computers 30M Computers & peripherajls
Samsung 100M Electronic hardware
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/ASHOK LEYLAND - TRUCKS
HYUNDAI, Korea - CARS

MITSUBISHI - CARS
BMW - CARS
ROYAL ENFIELD - Motorcycles
- TAFE - Tractors
FORD, USA - CARS
TATRA-UDYOG - HCVS
TVS-SUZUKI - Motor Cycles
CATERPILLAR - Earth Moving
KOMATSU - Earth Moving
CREAVES - Tractors
HVF - Battle Tanks
ICF - Railway coaches
---------- Tl Cycles - Cycles
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A The Tamil Nadu government estimates $50 B (Rs1.99 T) of auto industry
investment will flow into India by 2016.

A Chennai auto plants has an production capacity of 1.2 M cars a yeard 35% of
| ndi aéds total. 1t has attracted $4.5

A Ford India Pvt Ltd has announced a US $500 M expansion plan to set up a
small car production facility and an engine manufacturing unit. The car plant
capacity would double to two lakh vehicles a year by 2010.

A The Nissan-Renault plant are planning to start production in early 2010 with
an investment of US $650 M. The company expects to have eight models in
the country by 2012 and use the plant for export purposes.

A Mahindra & Mahindra have decided to set up a tractor plant in Chennai in
2010, with a production capacity of 50,000 tractors per year.
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HYUNDAI

Mfg passenger cars. Mfg passenger cars Nissan & Renault (JV)
Produces 100,000 units per Produces 600,000 units per planning to start
year. year. Exports destinations production in 2010 in
are to increase from 73 to 90 passenger car segment
countries by end of 2008. with an investment of
US$1.1B
The plant has an o Lucas-TVS
capacity to Mfr of two wheelers ,auto _
assemble 1,700 components. Produces Mir of automotive
cars per year. 720,000 units per year. electrical systems and
Annual turnover more components .Revenue
than US $1 B in 2006-07. of US $250 M in

2006-07.
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Hindustan Motors

Has an R&D facility, plans to _ .
Mfr of Mitsubishi Lancer

Mfg of Bullet Motorcycles. set up a Tractor unit in 2010 cars in technical
Produces 39,000 units per year with a production capacity of collaboration with Mitsubishi
and exports to 25 countries 50,000 units per year. y

' Motors, Japan.
Production capacity of
12,000 units per year.

TAFE é g
Tractors and Farm Equipment
Limited (TAFE),Mfr of MIRE"

Tractors.Acheived a sales of 8000

tractors in 2006-07. Mfr of tyres and conveyor belts.

Produces 400,000 radial tyres &
600,000 two wheeler tyres per year.
Exports to 75 countries. Slide 23
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Company Investment US $ Products
Hyundai 2B Passenger cars
Ford 800M Passenger cars
Nissan 650M Passenger cars
(Production will start
early 2010)
Renault 450M Passenger cars

(Production will start
early 2010)

0 Auto majors Volkswagen and General Motors are in the pipeline.
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A
A

p ST SU S

A

Populationi 5.5M in 2008

2nd largest city (700 sqg. km) in Maharashtra and 8th
largest in India.

160 kms (~ 3 hrs drive) from Mumbai

Per capita GDP I Rs.46000 (~US$ 1076)

2nd highest in growth of software exports in 20057 06

Mumbai
fOxford of the Eastoi 5,00,000 students

Over 1,100 technical and engineering institutes and an
annual pool of 3,00,000 technically qualified students:

Biggest (~ 55%) automobile manufacturing base.
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Some of the Major Companies are

Indian

A

A

A
A

Foreign

A

A

TATAMotors TrucksCars,Jeep MultiUtilityvehicleanda rangeof lightandheavy

abhicl . o
commercigkhicles LocatioaMIDPimpriBlocikNa F1, Pune BA A

BajajAutoLtd. TwoandThreédNheeleflargesmanufactureftwowheelem country Distinetly Ahead
andThreaVheeleintheWorld : LocationAkurdiMIDCPimpriPune

KineticMotor Company Limited.ocatiorMIDQChinchwad

Bajaj Tempo Ltd. Petrol and Diesel Automolile¥'s / HCVs \ A~
LocationAkurdiMID@impriPune !h‘/l Hﬁ ((

TATA MOTORS

MercedeBenziIndia Partof DaimleChrysleGroup Manufacturef luxuryehicles @
LocationSectod 5A, ChikhalPimprMIDCPune

Mercedes-Benz

JCBhas an existing plar€ivakan

GeneraMotorshasrecentlgetupa newplanin Ranjangaapreadingver300Acres
forChevrolatars

Volkswagemvill be investing in a full production plant with a press shop, body
shop and assembly lines to be built on the 230 hectar€higkamitastrial park
near Pune
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Business Standard 10 May, 2008

Company Investment Purpose Capacity
(Bn US$)
Volkswagen 35 New Plant 110,000
General Motors 14 New Plant 140,000
Fiati Tata 40 New Plant 200,000 cars
300,000 engines

Tata Motors 60 Capacity expansion 600,000
Mahindra 40 New Plant 300,000
Daimler 2.5 New Plant 5,000
Bajaj Auto 20 New Plant for 3-4 500,000

Wheelers
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AMost strategically located, encompasses
Delhi, the Capital City from three sides.

AHas the 2nd highest per capita income in
the country.

ARanks fourth as per the infrastructure index
developed by CMIE.

ANinety-three of top Fortune -100 companies
with their corporate offices and production
bases already in Haryana.

AVery close to International, Domestic
Airports, inland Container Depot/s and

excellent Air-Rail-Road-Highway links.

AGood Human Resources availability, superb
social, urban and industrial infrastructure
and excellent law and order situation.

PAKISTAN

Rajasthan

(Not to scale)

State of Haryana, INDIA

Himachal
Pradesh




Automotive & Auto Components
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